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Agenda & Introduction 

ÅUPMC Health System & Insurances Services Division 

ÅAffordable Care Act (ACA) Insurance 

ïBackground 

ïNational Plan Performance 

ÅUPMC Analytics 

ÅMember Outreach 

ÅTechnology & Risk Adjustment 

ÅUPMC ACA Performance 

ÅClosing Remarks 
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Affordable Care Act (ACA) 

Insurance 
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ACA Marketplace 

ÅñThe goal of the ACA Risk Adjustment Methodology 
developed by HHS is to compensate Health Insurance 
Plans for differences in enrollee health mix so that plan 
premiums reflect differences in scope of coverage and 
other plan factors, but not differences in health status.ò 
https://www.cms.gov/mmrr/Downloads/MMRR2014_004_03_a02.pdf 

 
ÅThe 3 Rôs developed to stabilize the ACA market 

ïReinsurance 

ïRisk Corridors 

ïRisk Adjustment 
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Risk Adjustment:  Understanding its 

Importance 

ÅProvides payments to 

carriers with high risk 

populations 

ÅTransfers funds between 

eligible plans, must net 

to zero within a risk pool 

ÅBudget-neutral program, 

requires no outside 

funding 

The key to success in 

RA 

https://www.regtap.info/uploads/library/RA_slides_010716_v1_5CR_010716.pdf 
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Managed Medicaid 
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Medicare Advantage 

Millions 

Enrollment 

The number of risk-adjusted lives is growing at 15 ï 20 percent annually 
1Sources: CMS, Kaiser Family Foundation 

In 2016, over 90 million1 US lives were 

managed under risk-based payment programs 
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Populations Impacted by HCC Risk 

Adjustment 

Medicare 

Advantage 
Medicaid 

ACA 
Exchange 

Alternative 
Payment 
Models 

Risk adjustment with HCC coding is key to success across value-

based care populations. 
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Premiums increased an average of 22% in 2017 

http://www.businessinsider.com/heres-how-much-obamacare-premiums-

are-going-up-in-every-state-2016-10 
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Many US Counties Have Only One 

Exchange Option 

http://kff.org/health-reform/issue-brief/2017-premium-changes-and-insurer-participation-in-

the-affordable-care-acts-health-insurance-marketplaces/ 
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